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☐ Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)

☐ Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)

☐ Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))

☐ Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))
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Indicate by check mark whether the registrant is an emerging growth company as defined in Rule 405 of the Securities Act of 1933 (§ 230.405 of this 
chapter) or Rule 12b-2 of the Securities Exchange Act of 1934 (§ 240.12b-2 of this chapter). 

Emerging growth company ☒

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with any new 
or revised financial accounting standards provided pursuant to Section 13(a) of the Exchange Act. ☐
 
 



Item 1.01 Entry into a Material Definitive Agreement.

As previously announced in a press release dated January 3, 2023, MSP Recovery, Inc. (the "Company") has been actively negotiating a transaction with 
Hazel Partners Holdings LLC (together with its affiliates, "Hazel") with respect to the acquisition by the Company of certain claims from Hazel, which are 
expected to be financed in part by a seller loan from Hazel.  In a separate transaction, the Company expects to sell certain other claims in its portfolio to 
Hazel.  Such negotiations remain ongoing and there can be no assurance that the parties will reach an agreement with respect to such transactions (the 
"Claims Transactions"), that any such transactions will be consummated or that the transaction will be consummated upon the terms set forth in the 
previously announced term sheet. The Company expects definitive agreements with respect to such transactions to be entered into prior to the end of the 
first quarter.

As part of such transactions, on March 6, 2023, Subrogation Holdings, LLC (the "Borrower"), a wholly owned subsidiary of the Company, entered into a 
Credit Agreement (the "Credit Agreement") with Hazel, as the lender and administrative agent with respect to an aggregate $80 million term loan credit 
facility (the "Credit Facility"), consisting of a Term Loan A commitment to fund up to $30 million (in multiple installments) in proceeds and a Term Loan 
B Commitment to fund up to $18 million (in multiple installments) in proceeds, after taking into account an original issue discount (collectively, the 
"Working Capital Loans"). 

Working Capital Loans under the Credit Facility accrue interest at a Term Secured Overnight Financing Rate ("SOFR") on each interest period, plus an 
applicable margin of 10%.  Accrued interest is payable in kind and will be capitalized on the applicable interest payment date. 

Upon signing, the Borrower obtained a pre-closing disbursement of $10 million in proceeds from Term Loan A.  The closing of the Credit Facility 
(“Closing”), which results in the Borrower's ability to draw down up to the remaining $38 million in term loan commitments is subject to certain conditions 
that include, among other things, the further negotiation of certain deliverables, including the consummation of the Claims Transactions, as well as 
completion of any outstanding confirmatory diligence and approvals.  There can be no assurance that such conditions, including the execution of definitive 
agreements related to the Claims Transactions, will be satisfied, or that the Borrower will have the ability to draw down any further amounts under the 
Credit Facility.

The Credit Facility contains certain representations, warranties and covenants of the Company and its subsidiaries.  Upon signing, amounts borrowed and 
obligations under the Credit Facility are secured by proceeds from certain claims in the Company's claims portfolio.  The Working Capital Loans under the 
Credit Facility have a stated maturity date of March 31, 2026, and Hazel may extend for up to one (1) year in its sole discretion. The Borrower is permitted 
to prepay the Loans or terminate the Credit Facility without premium or penalty. In the event Closing does not occur, any pre-closing disbursement will 
become immediately due and payable. 

Item 2.03 Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a Registrant.

The information regarding the Credit Facility and the Credit Agreement set forth in Item 1.01 above, is incorporated herein by reference.

Cautionary Note Regarding Forward-Looking Statements

This Form 8-K contains forward-looking statements within the meaning of the federal securities laws. Forward-looking statements may generally be 
identified by the use of words such as "anticipate," "believe," "expect," "intend," "plan" and "will" or, in each case, their negative, or other variations or 
comparable terminology. These forward-looking statements include all matters that are not historical facts, including for example expected terms of the 
purchase, related financing, or sale of claims pursuant to the Claims Transaction, which is not finalized and subject to negotiation and related risks. By their 
nature, forward-looking statements involve risks and uncertainties because they relate to events and depend on circumstances that may or may not occur in 
the future. As a result, these statements are not guarantees of future performance or results and actual events may differ materially from those expressed in 
or suggested by the forward-looking statements. Any forward-looking statement made by MSP Recovery herein speaks only as of the date made. New risks 
and uncertainties come up from time to time, and it is impossible for MSP to predict or identify all such events or how they may affect it. MSP has no 
obligation, and does not intend, to update any forward-looking statements after the date hereof, except as required by federal securities laws. Factors that 
could cause these differences include, but are not limited to, risks associated with the negotiation of the purchase and sale of assets; and those other factors 
included in MSP’s Quarterly Reports on Form 10-Q and other reports filed by it with the SEC. These statements constitute the Company's cautionary 
statements under the Private Securities Litigation Reform Act of 1995.
 
 
 



SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned 
hereunto duly authorized.

      MSP Recovery, Inc.

       

Date: March 10, 2023 By: /s/ Calvin Hamstra
      Name: Calvin Hamstra


Title: Chief Financial Officer

 




